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BAUCUS
STATEMENT BY SENATOR MAX BAUCUS
HELENA, MONTANA
October 30, 1986
Thanks for joining me this morning.
We just finished another Congress.
We made important progress on some issues.
As usual, we also swept several important
issues under the rug.
I'd like to briefly describe our successes
and failures, then throw it open for questions.
Environment
This was the year of the environment.
Since 1980, we've been trying to update
several key environmental laws.
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This year, we finally overcame the
Administration's opposition. We reauthorized the
Superfund program, the Clean Water Act, and the
Safe Drinking Water Act. We also created a new
program to help remove deadly asbestos from
schools and other public buildings.
These new laws will help us protect Montana's
unique environmental values. For example, the
Superfund program will provide funding to clean up
the Clark Fork.
We have much more to do, like update the
Clear Air Act and pass a wilderness bill. But we
have made significant progress.
The Budget
We also made significant progress in the
battle to reduce the budget deficit.
The budget deficit is not an abstration.
It is the major reason why the dollar rose to
unprecedented heights. That priced our grain,
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copper, and timber out of the market, and made it
too expensive for Canadian tourists to visit
Glacier or Yellowstone.
You probably know that I was the only member
of the delegation to support the Gramm-Rudman law
that requires Congress to meet specific deficit-
reduction targets.
I admit that Gramm-Rudman is tough medicine.
Nobody wants their programs cut.
But these huge budget deficits are an
economic disease that is destroying Montana's
economy. Tough medicine is necessary.
And so far, Gramm-Rudman is working.
The budget we passed was far from perfect.
But it held defense spending down. And it cut
real government spending for the first time since
1955.
We've finally got the budget deficit on a
downward path.
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Tax Reform
We also passed a major tax reform bill.
Once again, I was the only member of the
delegation to support the bill.
Let me explain why.
First of all, the bill closes loopholes and
finally forces every wealthy individual and
profitable corporation to pay.
Second, it cuts Montanan's federal taxes, by
about 10%.
Third, it makes our economy more efficient,
by discouraging tax shelters that have distorted
the allocation of resources. For example, the
Wall Street Journal recently reported that the
elimination of cattle-feeding shelters should
shift investment from Texas and Oklahoma to places
like Montana, where it can be profitable in its
own right.
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I'll be the first to admit that the tax bill
contains some mistakes. I fought against the
repeal of income averaging and was disappointed to
see the conference committee adopt the House
repeal provision.
But overall, the bill is good for the average
taxpayer, good for the economy, and good for
Montana.
Competitiveness
Despite these accomplishments, Congress
did not face up to the major issue confronting us
for the remainder of this decade and century:
the crisis of competitiveness.
Montana is part of a huge world economy.
Distant forces affect everything from wheat prices
to copper prices.
The most powerful force at work in today's
world in today's economy is change.
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One important change has been increased
foreign competition.
Thirty years ago, we produced 60 percent of
the world's GNP. Now we produce 26 percent.
We owned 30 of the top 30 corporations. Now
we own 15.
We had a trade surplus. Now we have a $170
billion deficit.
Another change is the decline of traditional
industries.
We are moving from the age of the machine to
the age of the computer.
Natural resources are becoming less
important. For example, fiberoptics are replacing
copper wire.
Brains, innovation, and risk-taking are
becoming more important.
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We also must improve the international trade
system.
Seventy-percent of all American companies
face foreign competition. But all too often it's
unfair foreign competition, whether from Japan,
Canada, or the developing countries.
Enough is enough.
We have to tighten up our trade laws to give
American companies a fighting chance against
foreign compeitors.
One example is Canadian lumber.
The Canadians aren't any more efficient than
we are. But they subsidize lumber production to
maintain employment.
As a result, our timbermen have been placed
at an unfair advantage.
Under conventional, agreed-upon rules of
international trade, the Canadian practice is
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illegal. But up until now, our government refused
to do anything about it.
By putting the pressure on politically, I was
able to pursuade the government to reverse its
position and outlaw the Canadian practice.
That's the kind of tough trade policy that we
need.
Improving Montana's Competitiveness
Above all, we need an infusion of new com-
panies that diversify our economy and create
attractive, high-paying jobs to replace the ones
that inevitably will be lost to economic change.
The main ingredient is an ability to an-
ticipate economic trends and find niches where we
have an advantage.
One area is processing natural resources.
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We're still like some third-world country,
shipping our resources away to be refined,
smelted, or milled. We have to bring those jobs
home, like we are by re-opening the Midland pack-
ing plant in Billings.
Another area is tourism.
Tourism is a growth industry: In 1960, there
were 17 million Americans over 65. By the year
2000, there will be 35 million, many of whom will
be retired, healthy, and affluent.
Montana is the most beautiful place in the
world, but we have to let people know that through
agressive advertising, and we have to have a good
transportation system to get them here.
The third area is high technology.
This is an industry in which transportation
costs are not that important but a highly educated
workforce is very important.
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To do this, we need to improve our university
system, improve our tax system (including
unitary), and attracting venture capital.
Conclusion
The most important change is a change of
attitude.
We are spending so much time worrying about
what's fair to each group within Montana that
we've ignored the more important questions: what's
fair to Montana. We must put politics aside, and
build a consensus in favor of well-planned
economic development.
We also must to a better job selling Montana,
by agressively getting the word out (e.g., Gov.
Alexandar, Gov. Dukakis).
This is a great challenge. But meeting
challenges is what Montana is all about.
